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In a meeting held on September 10, 2019, at

Bangkok in Thailand, India and the group of ten

members of Association of Southeast Asian

Nations (ASEAN) have decided to initiate the

review of the ASEAN-India Trade in Goods

Agreement that has been in operation since

January 2010. The main objective of the

proposed review is to make the agreement

more ‘user-friendly, simple, and trade facilitative

for businesses’. It is an important development

for India as there has been a growing concern

indifferent quarters including the industry that

the benefits for India have been very limited

from the Free Trade Agreements (FTAs) that
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the country has signed and implemented so far,

including that with the ASEAN.

It is imperative to note that India has viewed

FTAs as an important tool to enhance its trade

and investment, and signed a number of trade

agreements with various countries or groups. In

fact, India is one among top countries in Asia

with the maximum number of FTAs either in

operation or under negotiation or proposed.

According to the Asian Development Bank

Institute, as of now, India has 42 trade

agreements (including preferential agreements)

either in effect or signed or under negotiation or

proposed. Out of this, 13 are in effect, one is

signed but not yet implemented, 16 under

negotiation and 12 are proposed/under

consultation or study. Most of India’s existing

FTAs are with Asian countries which are quite

different from each other in terms of the level of

their economic development.

At the time when India is negotiating FTAs with

a number of countries/groups, including the

mega Regional Comprehensive Economic

Partnership (RCEP), and has decided to

commence the review of India-ASEAN FTA, it is
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pertinent to examine the progress of trade

between India and its key FTA partners. The

major FTAs that India has signed and

implemented so far include South Asia Free

Trade Agreement (SAFTA), India-ASEAN

Comprehensive Economic Cooperation

Agreement (CECA), India-Korea

Comprehensive Economic Partnership

Agreement (CEPA) and India-Japan CEPA.

A broad analysis of trade between India and its

major FTA partners, mentioned above, shows a

significant increase in trade since the

agreements have become operational. The

SAFTA became effective from January 01,

2006 and as per Ministry of Commerce and

Industry data the bilateral trade between India

and other SAFTA member countries has

increased from US$ 6.8 billion in 2005-06 to

US$ 28.5 billion in 2018-19. India’s trade with

SAFTA has grown faster than its total trade with

the world. As a result, the share of SAFTA

countries in India’s international trade rose from

1.6% in 2005-06 to 2.5% in 2018-19. During the

same time, the Indian exports to SAFTA

countries haveincreased faster than its imports

from them leading to a significant rise in trade

surplus with these economies from about US$

4 billion to US$ 21 billion. The maximum growth

in exports to SAFTA region has been recorded

with Bangladesh and Nepal.

ASEAN is one of India’s most important trading

partners. The CECA with ASEAN became

effective from January 01, 2010 and the
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bilateral trade between the two sides has

surged from about US$ 43 billion in 2009-10 to

US$ 97 billion in 2018-19. As in case of India’s

trade with SAFTA, the bilateral trade between

India and ASEAN has also increased faster

than that ofIndia’s overall trade with the world,

leading to an increase in ASEAN’s share in

India’s global trade from 9.4% to

11.5%.However, contrary to India-SAFTA trade

India’s imports from ASEAN has increased at a

significantly higher rate than Indian exports to

ASEAN. Another important point worth to be

noted is that the imports from ASEAN grew

much faster than India’s imports from the world.

The faster growth in imports has resulted in a

significant increase in India’s trade deficit with

ASEAN from less than US$ 8 billion in 2009-10

to about US$ 22 billion in 2018-19. The share

of ASEAN in India’s total trade deficit has

increased from about 7% to 12% during the

same period.

Along with India-ASEAN CECA, the India-

Korea CEPA also became operational from

January 01, 2010. During 2009-10 to 2018-19,

the bilateral trade between the two countries

hasincreased from about US$ 12 billion to US$

21.5 billion andgrew at a pace more or less

similar to that of India’s trade with the world.

However, Indian imports from Korea have

surgedmuch faster than the exports to that

country. While India’s imports increased at a

CAGR of around 8%, the exports to Korea rose

at a CAGR of less than 4%. Also, while the

imports from Korea have grown faster than
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imports from the world, the growth rate of

exports to Korea has been much slower than

India’s exports to the world. This again has led

to a considerableincrease in India’s trade deficit

with Korea from US$ 5 billion in 2009-10 to

US$ 12 billion 2018-19 and a sizable increase

in the share of Korea in India’s overall trade

deficit from 4.7% to 6.5% during the same

period.

The India-Japan CEPA became effective from

August 01, 2011. The bilateral trade between

the two countries witnessed sharp growth in the

year of its implementation e.g. 2011-12

compared to that in the previous year, 2010-11.

However, the bilateral trade flow has not only

contracted afterwards but witnessed a lot of

volatility during 2011-12 to 2018-19. Also, while

exports to Japan continued to increase during

the year of implementation e.g. 2011-12, they

have contracted afterwards. Imports from

Japan, on the other hand, have increased but

witnessed a lot of fluctuations. As in the case of

ASEAN and Korea, however,India’s trade deficit

with Japan has not only increased during2011-

12 to 2018-19 but grown faster than India’s

trade deficit with the world.

Overall, with the exception of SAFTA, India’s

experience intrade with its major FTA partners

has not been very encouraging. While India has

gained substantially in terms of exports from its

FTA with SAFTA countries, CEPA with Korea

and CECA with ASEAN have been more

beneficial to those economies. In the case of
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CEPA with Japan, however, bilateral trade has

either declined or stagnated after the 1st year of

implementation but there has been a

substantial rise in trade deficit with that country

also. Apart from a range of domestic factors

that have draggedthe competitiveness of Indian

exports and prevented India to leverage the

preferential market access in these partner

countries, there exist a number of FTA related

issues that are seen to be responsible for less

than favorable development in India’s trade

relations with ASEAN, Korea and Japan. Some

of these issues include faulty commitments,

stricter rules of origin,lack of awareness about

the FTAs and high cost of compliance. It is

important, therefore, that India should not

remain satisfied with the initiation of a review of

India-ASEAN FTA but the existing provisions of

CEPAs with Korea and Japan should also be

evaluated to make them more trade and

business-friendly. It is equally important,

however, for India to simultaneously takeall the

necessary measures to remove the obstacles

that hinder the overall competitiveness of

exports in the country.

(Dr. Durgesh K. Rai is Fellow at ICRIER.

Views expressed here are personal.)







FACEBOOK TWITTER

LINKEDIN EMAIL

TOP COMMENT



7/2/2021 India’s trade with its FTA partners: experiences, challenges and way forward

https://economictimes.indiatimes.com/blogs/et-commentary/indias-trade-with-its-fta-partners-experiences-challenges-and-way-forward/ 7/9

DISCLAIMER
Views expressed above are the author's own.

FOLLOW US ON

   

OTHER TIMES GROUP NEWS
SITES

POPULAR CATEGORIES

TOP TRENDS

About us

Create Your

Own Ad

Terms of

Use and

Grievance

Redressal

Policy

Privacy

policy

Advertise

with us

RSS

Newsletter

Feedback

ePaper

Sitemap

Archives

Headlines

Sports News

Business News

India News

World News

Bollywood News

Health & Fitness

Tips

Indian TV Shows

Celebrity Photos

IPL Auction 2021

players

Tamil Nadu

Election date

2021

Cowin

registration

West Bengal

Election date

2021

Mansi Sehgal

Coronavirus

India update live

Covid 19 vaccine

registration

Narendra Modi

India vs England

4th test

Spectrum

Auction

India GDP

Vaishnavy Pradeep
339 days ago

Good. It was very informative and to the point

ADD COMMENT

READ COMMENTS (3)

END OF ARTICLE

https://toi.in/
https://www.facebook.com/EconomicTimes
https://twitter.com/economictimes
https://economictimes.indiatimes.com/rss.cms
https://www.youtube.com/TheEconomicTimes
https://www.timesinternet.in/
https://www.ads.timesinternet.in/expresso/selfservice/loginSelfService.htm
https://www.indiatimes.com/termsandcondition
https://www.indiatimes.com/privacypolicy
https://timesinternet.in/advertise/marketing
https://timesofindia.indiatimes.com/rss.cms
https://economictimes.indiatimes.com/newsletterhome.cms
https://timesofindia.indiatimes.com/feedback.cms
https://epaper.timesgroup.com/TOI/TimesOfIndia/index.html?a=c
https://economictimes.indiatimes.com/sitemap.cms
https://economictimes.indiatimes.com/archive.cms
https://timesofindia.indiatimes.com/home/headlines
https://timesofindia.indiatimes.com/sports
https://timesofindia.indiatimes.com/business/india-business
https://timesofindia.indiatimes.com/india
https://timesofindia.indiatimes.com/world
https://timesofindia.indiatimes.com/entertainment/hindi/bollywood/news
https://timesofindia.indiatimes.com/life-style/health-fitness
https://timesofindia.indiatimes.com/tv/hindi
https://photogallery.indiatimes.com/celebs
https://timesofindia.indiatimes.com/sports/cricket/ipl/top-stories/ipl-2021-full-squad-lists-of-all-eight-teams/articleshow/81104041.cms
https://timesofindia.indiatimes.com/city/chennai/tamil-nadu-assembly-election-to-be-held-on-april-6-ec-also-announces-all-dates-to-remember/articleshow/81228186.cms
https://timesofindia.indiatimes.com/india/phase-2-covid-19-vaccination-on-march-1-all-you-need-to-know/articleshow/81259085.cms
https://timesofindia.indiatimes.com/city/kolkata/west-bengal-election-date-2021-polling-to-start-on-march-27-results-on-may-2/articleshow/81227925.cms
https://timesofindia.indiatimes.com/city/delhi/inspired-by-arvind-kejriwal-miss-india-delhi-2019-mansi-sehgal-joins-aap/articleshow/81268173.cms
https://timesofindia.indiatimes.com/india/coronavirus-live-updates-march-1/liveblog/81264859.cms
https://timesofindia.indiatimes.com/india/vaccine-registration-to-open-for-public-co-win-2-0/articleshow/81264617.cms
https://timesofindia.indiatimes.com/india/pm-modi-takes-first-dose-of-covid-19-vaccine-at-delhis-aiims/articleshow/81265349.cms
https://timesofindia.indiatimes.com/sports/cricket/england-in-india/4th-test-another-spinning-track-likely-umesh-kuldeep-may-replace-bumrah-sundar/articleshow/81265754.cms
https://timesofindia.indiatimes.com/business/india-business/spectrum-auctions-to-start-today-first-time-in-5-years/articleshow/81265147.cms
https://timesofindia.indiatimes.com/business/live-updates-indias-q3-gdp-data-to-be-released-today/liveblog/81225943.cms
http://mytimes.indiatimes.com/profile/713634379
https://economictimes.indiatimes.com/blogs/et-commentary/indias-trade-with-its-fta-partners-experiences-challenges-and-way-forward?comments=show
https://economictimes.indiatimes.com/blogs/et-commentary/indias-trade-with-its-fta-partners-experiences-challenges-and-way-forward?comments=show


7/2/2021 India’s trade with its FTA partners: experiences, challenges and way forward

https://economictimes.indiatimes.com/blogs/et-commentary/indias-trade-with-its-fta-partners-experiences-challenges-and-way-forward/ 8/9

LIVING AND ENTERTAINMENT

HOT ON THE WEB

TRENDING TOPICS

The

Economic

Times

Hindi

Economic

Times

Navbharat

Times

Maharashtra

Times

Vijaya

Karnataka

Telugu

Samayam

Tamil

Samayam

Malayalam

Samayam

Ei Samay

I am Gujarat

Times Now

Times Now

Hindi

TimesPoints

Indiatimes

Brand

Capital

Education

Times

Times Food

Miss Kyra

Rahul Gandhi

Covid 19 vaccine

India

Farmers protest

in India

Monthly

HoroscopeMarch

News

Step by Step

Pizza Recipe

Horoscope today

iDiva

MensXP.com

Femina

ETimes

Grazia

Zoom

Travel

Destinations

Bombay Times

Cricbuzz.com

Filmfare

Online Songs

TV

Lifestyle

Longwalks App

Newspaper

Subscription

Food News

Times Prime

Whats Hot

Gloden

Globes 2021

Winners

Bigg Boss

Kannada 8

contestants

Gloden

Globe TV

Winners

Golden

Globe Award

Winners

Jane Fonda

Chadwick

Boseman

Tamannaah

Bhatia

Jared Leto

Cynthia

Erivos

Amitabh

Bachchan

Golden

Globes

Highlights

Coronavirus

Symptoms

Chloe Zhao

https://economictimes.indiatimes.com/
https://economictimes.indiatimes.com/hindi
https://navbharattimes.indiatimes.com/
https://maharashtratimes.com/
https://vijaykarnataka.com/
https://telugu.samayam.com/
https://tamil.samayam.com/
https://malayalam.samayam.com/
https://eisamay.indiatimes.com/
https://www.iamgujarat.com/
https://www.timesnownews.com/
https://www.timesnowhindi.com/
https://www.timespoints.com/#/products?utm_source=TOI&utm_medium=Footer&utm_campaign=TOI_Footer
https://www.indiatimes.com/
http://brandcapital.co.in/
http://www.educationtimes.com/
https://recipes.timesofindia.com/?_ga=2.136800816.1428222683.1593400724-amp-NKUM-n_c6RPY3Ify9MKZw1pfgLblvF469YKIurBFWMVAL1su-edve8E2rJu4yhmC
https://www.misskyra.com/
https://timesofindia.indiatimes.com/city/chennai/we-should-not-allow-modi-rss-to-insult-tamil-culture-and-tradition-rahul-gandhi/articleshow/81268083.cms
https://timesofindia.indiatimes.com/india/how-to-register-for-covid-vaccine-who-is-eligible/articleshow/81222959.cms
https://timesofindia.indiatimes.com/india/farmers-protest
https://timesofindia.indiatimes.com/astrology/horoscope/monthly/monthly-horoscope-march-2021-read-predictions-for-all-zodiacs/articleshow/81266326.cms
https://timesofindia.indiatimes.com/news
https://recipes.timesofindia.com/recipes/pizza/rs56933159.cms
https://timesofindia.indiatimes.com/astrology/horoscope/horoscope-today-01-march-2021-check-astrological-prediction-for-aries-taurus-gemini-cancer-and-other-signs/articleshow/81222717.cms
https://www.idiva.com/?host=TOI
http://mensxp.com/
http://www.femina.in/
https://timesofindia.indiatimes.com/etimes
http://www.grazia.co.in/
https://www.zoomtventertainment.com/
https://timesofindia.indiatimes.com/travel/destinations
http://www.bombaytimes.com/
http://cricbuzz.com/
http://www.filmfare.com/
https://gaana.com/newrelease
https://timesofindia.indiatimes.com/tv/hindi
https://timesofindia.indiatimes.com/life-style
https://longwalks.onelink.me/OzWN/longwalksapp
https://subscribe.timesgroup.com/subscription
https://timesofindia.indiatimes.com/life-style/food-news
https://www.timesprime.com/?utm_source=TOI_Sites&utm_medium=et&utm_campaign=footer
https://www.whatshot.in/
https://timesofindia.indiatimes.com/entertainment/english/hollywood/news/golden-globes-2021-complete-winners-list/articleshow/81265184.cms
https://timesofindia.indiatimes.com/tv/news/kannada/bigg-boss-kannada-8-confirmed-list-of-contestants/photostory/81254175.cms
https://timesofindia.indiatimes.com/web-series/news/english/golden-globes-2021-television-series-winners-list/articleshow/81265192.cms
https://timesofindia.indiatimes.com/entertainment/movie-awards/golden-globe-awards/2021/124
https://timesofindia.indiatimes.com/entertainment/english/hollywood/news/golden-globes-2021-jane-fonda-calls-for-representation-as-she-accepts-cecil-b-demille-award-says-let-us-be-leaders/articleshow/81266734.cms
https://timesofindia.indiatimes.com/entertainment/english/hollywood/news/posthumous-golden-globe-win-for-chadwick-boseman/articleshow/81268059.cms
https://timesofindia.indiatimes.com/life-style/fashion/web-stories/prettiest-kurta-styles-flaunted-by-tamannaah-bhatia/photostory/81228394.cms
https://timesofindia.indiatimes.com/entertainment/english/hollywood/news/golden-globes-2021-best-supporting-actor-nominee-jared-leto-marks-his-attendance-with-tousled-hair-cable-knit-sweater/articleshow/81264962.cms
https://timesofindia.indiatimes.com/entertainment/english/hollywood/news/golden-globes-2021-cynthia-erivos-valentino-couture-look-is-sure-to-make-you-green-with-envy/articleshow/81265079.cms
https://timesofindia.indiatimes.com/entertainment/hindi/bollywood/news/amitabh-bachchan-opens-up-about-his-eye-surgery-cannot-read-write-see-so-just-sitting-there-in-oblivion/articleshow/81268394.cms
https://timesofindia.indiatimes.com/entertainment/english/hollywood/news/golden-globe-awards-2021-live-updates-and-winners-list-78th-golden-globes-news/liveblog/81264918.cms
https://timesofindia.indiatimes.com/life-style/health-fitness/health-news/coronavirus-symptoms-all-the-symptoms-of-covid-19-you-need-to-know-about/photostory/81267374.cms
https://timesofindia.indiatimes.com/entertainment/english/hollywood/news/golden-goble-awards-2021-chlo-zhao-becomes-second-woman-to-win-best-director-honour/articleshow/81267032.cms


7/2/2021 India’s trade with its FTA partners: experiences, challenges and way forward

https://economictimes.indiatimes.com/blogs/et-commentary/indias-trade-with-its-fta-partners-experiences-challenges-and-way-forward/ 9/9

SERVICES

Copyright © 2021 Bennett, Coleman & Co. Ltd. All rights reserved. For reprint rights: Times Syndication Service

Golden

Globes

Winners

The Crown

Daniel

Kaluuya

Golden

Globes red

carpet

Emma Corrin

Jason

Sudeikis

Elle Fanning

Golden

Globe

Memes

Minari

Flipkart Big

Saving Days

Sale

Flipkart Quiz

Amazon App

Quiz

Samsung

Galaxy F62

Launch

5G iPhone

Portable

Desk Fans

Amazon Sale

Stress Relief

Tea

Ads 2 Book

Bank Exam

App

CouponDunia

Dineout

Magicbricks

Techgig

Times Jobs

Bollywood

News

Times Mobile

Remit 2 India

TC Next

Astro Speak

Gadgets Now

Careers

Colombia

https://timesofindia.indiatimes.com/entertainment/english/hollywood/news/golden-globes-2021-complete-winners-list/articleshow/81265184.cms
https://timesofindia.indiatimes.com/web-series/news/english/the-crown-sweeps-golden-globes-for-television-emma-corrin-and-josh-oconnor-take-home-top-honours/articleshow/81266226.cms
https://timesofindia.indiatimes.com/entertainment/english/hollywood/news/daniel-kaluuya-wins-first-golden-globe-actors-speech-marred-by-a-technical-glitch/articleshow/81267709.cms
https://timesofindia.indiatimes.com/entertainment/english/hollywood/news/golden-globes-2021-red-carpet-stars-amp-up-their-fashion-game/articleshow/81265227.cms
https://timesofindia.indiatimes.com/web-series/news/the-crown-actress-emma-corrin-bags-a-golden-globe-pays-tribute-to-princess-diana-in-her-acceptance-speech/articleshow/81265779.cms
https://timesofindia.indiatimes.com/entertainment/english/hollywood/news/golden-globes-2021-jason-sudeikis-accepts-best-actor-honour-in-a-tie-and-dye-hoodie-twitterati-think-he-is-first-to-do-so-in-award-shows-history/articleshow/81265764.cms
https://timesofindia.indiatimes.com/entertainment/english/hollywood/news/golden-globes-2021-elle-fanning-channels-her-modern-day-cinderella-for-virtual-event/articleshow/81264931.cms
https://timesofindia.indiatimes.com/entertainment/english/hollywood/news/golden-globe-awards-2021-twitter-starts-a-meme-fest-on-the-virtual-ceremony-of-the-coveted-awards/articleshow/81266056.cms
https://timesofindia.indiatimes.com/entertainment/english/hollywood/news/golden-globes-2021-minari-wins-best-motion-picture-foreign-language/articleshow/81266584.cms
https://timesofindia.indiatimes.com/gadgets-news/flipkart-big-saving-days-sale-starts-today-discount-on-apple-iphone-11-pro-oppo-f17-pro-realme-x3-and-other-smartphones/articleshow/79793291.cms
https://timesofindia.indiatimes.com/gadgets-news/flipkart-big-saving-days-sale-starts-today-discount-on-apple-iphone-11-pro-oppo-f17-pro-realme-x3-and-other-smartphones/articleshow/79793291.cms
https://www.gadgetsnow.com/tech-news/flipkart-quiz-february-16-2021-get-answers-to-these-five-questions-to-win-gifts-discount-coupons-and-flipkart-super-coins/articleshow/80960229.cms
https://www.gadgetsnow.com/tech-news/amazon-app-quiz-february-16-2021-get-answers-to-these-questions-and-win-hp-omen-gaming-laptop-for-free/articleshow/80960722.cms
https://www.gadgetsnow.com/mobiles/samsung-galaxy-f62-launch-in-india-today-likely-specs-and-price/articleshow/80918141.cms
https://www.gadgetsnow.com/tech-news/huawei-ceo-thinks-this-is-the-best-5g-smartphone-series/articleshow/80918482.cms
https://timesofindia.indiatimes.com/most-searched-products/electronics/air-conditioners/best-and-portable-desk-fans-to-keep-your-workstation-cool/articleshow/81270779.cms
https://timesofindia.indiatimes.com/most-searched-products/todays-deals/amazon/amazon-sale-offers-get-up-to-60-off-on-boat-headphones-and-speakers/articleshow/81267500.cms
https://timesofindia.indiatimes.com/most-searched-products/food-and-beverages/beverages/stress-relief-tea-have-a-refreshing-cup-of-tea-to-feel-better/articleshow/81270875.cms
https://www.ads2book.com/?ref=timesofindia
https://play.google.com/store/apps/details?id=co.gradeup.android&hl=en&utm_source=Organic_TOI&utm_medium=Backlink&utm_term=KW_BankExamApp&utm_campaign=TOI_Backlink
http://www.coupondunia.in/
https://www.dineout.co.in/
http://www.magicbricks.com/
http://www.techgig.com/
http://www.timesjobs.com/
https://play.google.com/store/apps/details?id=in.til.popkorn
http://www.timesmobile.in/
https://www.remit2india.com/sendmoneytoindia/homepage.jsp
http://www.tcnext.com/
http://www.astrospeak.com/
https://www.gadgetsnow.com/
http://careers.timesgroup.com/
https://www.colombiaonline.com/

